
Fostering economic growth

Micro-CHP market development will support
innovative European industries, create new jobs
and build economic value across the EU

• An EU success story: the European heating industry, and the 
jobs it supports.

• Micro-CHP is one of the heating industry’s next-generation 
products, crucial to its continuing evolution and success.

• Nurturing a European industry of high-tech, innovative 
products like micro-CHP leads to new and high-value jobs, 
and helps drive economic growth.

An EU success story: the European heating
industry, and the jobs it supports

The European heating industry employs around 120,000
people and is worth around €20 billion in revenues annually. 

The sector also supports many other indirect jobs and
industries, many of which are small and medium sized
enterprises (SMEs).

While some of the companies that make up the heating
industry are well over 100 years old, new companies continue
to appear, developing new and innovative products for homes
and businesses. 

Micro-CHP market success is key to the heating industry - it
represents its next generation of low carbon, energy efficient
heating products.

Relevant policy documents: 
Research and Innovation as sources of renewed growth - COM(2014) 339 final
Energy Efficiency Directive (EED)

The Benefits of Micro-CHP: 
A Delta-ee report produced on behalf of COGEN Europe. 



Micro-CHP is one of the heating industry’s next-generation
products, crucial to its continuing evolution and success.
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“Through developing a portfolio of next-generation low carbon products, BDR Thermea is proud to be helping our
customers lower their energy bills and reduce their carbon emissions. Innovation and sustainability are key values
for us as a business and that’s why we will continue to invest and develop products like micro-CHP.”

Rob van Banning, CEO, BDR Thermea

“We are genuinely very excited about what Viessmann has to bring to heating innovation at what feels like a key
time for our industry. Over the next 25 years, Viessmann will continue to be at the forefront of the transition from
boilers, to hybrids, to heat pumps, to micro-CHP and to fuel cells.”

Graham Russell, MD of Viessmann UK

The European heating industry needs to evolve and innovate in order to continue to succeed

The gas boiler has been extremely successful in Europe - 8 million are sold each year to the residential sector alone.

The European heating industry is committed to innovation and the development of new, lower carbon and more efficient offerings for consumers.
At the same time, there are many new market entrants looking to bring their advanced products to the market. 

Innovation is crucial for these companies to be successful, to stay competitive and to stimulate growth. 
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Micro-CHP is a next-generation heating product
Micro-CHP supports current market channels and supply chains because it represents a natural evolution of existing boiler
technology. Many of the components in a micro-CHP unit are the same as - or based on - those found in a traditional gas boiler.
The similarity of micro-CHP to the gas boiler means consumers and businesses also have a familiarity with them. This is one reason
why the appeal of micro-CHP to consumers is high.
In the same way solar panels can be added to a building to generate electricity, micro-CHP can also be designed to be fitted alongside
an existing heating system. This can create extra opportunities for business outside the heating system replacement market. This
means extra value for the economy and extra opportunities for employment.

The evolution of the gas boiler 

In the second half of the 20th century, central heating became a standard feature of the modern home and business. 

Today, there are more choices - gas boilers continue to evolve and there are also a growing number of low carbon, efficient energy
products that consumers and businesses can choose from.

Encouraging innovation in Europe’s heating industry supports jobs and economic growth.

The European Commission’s Innovation Union states that innovation in Europe is a crucial investment for its future.  Its target of
investing 3% of EU GDP in R&D by 2020 could create 3.7 million new jobs and increase annual GDP by €795 billion by 2025.

The development of new markets for micro-CHP is an important source of innovation within the heating industry.

Micro-CHP market development will enable the workforce to develop new and high value skills, while building on the existing
expertise of employees in Europe’s heating industry.

With innovation and manufacturing centres located throughout the EU-28, Europe is already a global leader in micro-CHP engine
and product technology. 

Nurturing a European industry of high-tech, innovative products like micro-

CHP leads to new and high-value jobs, and helps drive economic growth.



Case study: Innovation in Europe - micro-CHP

Viessmann is one of Europe’s leading heating equipment manufacturers. It is
investing €50 million in a new research and development centre in Allendorf,
Germany. 

BDR Thermea employs 6500 people in its business as a manufacturer and
distributor of sustainable, smart climate and sanitary hot water solutions. The
company’s Micro-CHP R&D competence centres are located in Germany
(Schweinfurt and Hamburg) and UK.

Solid Power – an Italian/Swiss technology developer - has been working since
2006 to develop its micro-CHP technology. In 2014 it opened a new production
plant in Mezzolombardo, Italy. 

GDF Suez’s CRIGEN research centre near Paris focuses on new energy sources
and emerging technologies (including micro-CHP). It employs 366 people and
generates revenues of €77 million / year from research, development, and
consultancy.
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New technologies like micro-CHP will also support and create jobs in energy services companies, retrofit companies,
investment funds, sales and distribution, as well as those in R&D, manufacturing and with the energy utilities.


